SUMMER 2004 EXAMINER : BRENDAN MEEHAN
PAPER CODE 91/2/25.

RATIO ANALYSIS

The following are the summarised results for Ginger Motor
Sales Limited for the year ended 3lst October 2003 and 2002:

PROFIT AND LOSS ACCOUNT 2003 2002

€ €
Sales 840,000 612,000
Cost of Sales 638,400 428,400
Gross Profit 201,600 183,600
Overhead Expenses 175,350 156,060
Net Profit 26,250 27,540
Bal. On Profit & Loss b/fwd 103,550 76,010
Bal. on Profit & Loss c/fwd 129,800 103,550

BALANCE SHEET

2003 2002 2003 2002
€ € € S

SHARE CAPITAL 50,000 50,000 FIXED ASSETS 175,000 100,000

BAL ON P&L A/C 129,800 103,550

TERM LOAN 30,000 -

CURRENT LIABILITIES: CURRENT ASSETS: _
Creditors = (79,800 53,550 Stocks s 153,200 935,700
Bank Overdraft - {36,600 - Debtors ¢ 198,000 = {68,000

g { o Bank g { - %[ 3,400
o
326,200 207,100 326,200 207,100

a. Compute for each year:-

i. Current Ratio

ii. Acid Test Ratio

iii. Period of Credit Allowed
iv. Period of Credit Taken
v, Stock Turnover

vi. Gross Margin

vii. Net Margin
(16 Marks)

b. Using your computations at a. above, comment on the profitability and
solvency of the company (9 Marks)

TOTAL 25 MARKS,
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