QUESTION 2.

EXAMINER : BRENDAN MEEHAN

The following are the summarised results for Feat Motors
Limited for the year ended 31st July 2013 and 2012:

PROFIT AND LOSS ACCOUNT 2013 2012

€ €

Sales 3,090,000 2,780,000

Cost of Sales 2,226,000 1,962,000

Gross Profit 864,000 828,000

Overhead Expenses 420,000 402,000

Net Profit 444,000 426,000

Bal. On Profit & Loss b/fwd 1,713,600 1,287,600

Bal. on Profit & Loss c/fwd : 2,157,600 1,713,600

BALANCE SHEET

2013 2012 2013 2012
€ € € €

SHARE CAPITAL 2,400,000 2,400,000 FIXED ASSETS 4,620,000 3,600,000

BAL ON P&L A/C 2,157,600 1,713,600

TERM LOANS 240,000 -

CURRENT ‘LIABILITIES: : 'CURRENT ASSETS: -
Creditors ¢{e46,200 ¥ \240,000  stocks @ (528,000 \\5‘,‘177,600
Bank Overdrafts (240,000 © - Debtors £ 0336,000 ¢ ¢276,000

§ % Bank % - 8 Zsoo,ooo
5,484,000 4,353,600 5,484,000 4,353,600
a. Compute for each year:-
I. Current Ratio
IT. Acid Test Ratio
IITI. Period of Credit Allowed
Iv. Period of Credit Taken
V. Stock Turnover
VI. Gross Margin
VII. ¥Net Margin _
(16 MARKS)

b. Using your calculations

at a., comment on the changes in solvency and

* profitability of the company during the year.

TOTA

L 25

MARKS.

(9 MARKS)
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